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WHERE WHERE
WE ARE WE'’RE GOING

T+2 T+1}

Trade date plus two business days Trade date plus one business day

Canada moves to the T+1 settlement cycle on
May 27, 2024.

The US moves on May 28, 2024"

*May 27 is a US statutory holiday




Who is impacted by Are other markets
the change? considering moving to T+1?
This change will benefit all investors and
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require behavioural changes for a successful e

implementation.
Is T+0 a consideration?

It is inevitable over time. However, a much longer lead time will be
needed for further reduction to T+0 for high volume markets. This
is primarily due to the magnitude and complexity of the changes
that will be needed to upgrade post-trade infrastructure and
market practices.




What do investors need to do?

Investors in mutual funds, segregated funds, or certain other fund-like products
that settle on a next-day basis, will not notice a difference.

It is recommended that you contact your financial advisor if you wish you use
proceeds from redeeming a fund that takes two days to settle to buy a fund or
other security that settles in one day.



Contact your financial advisor

If you wish you use proceeds from redeeming a fund that takes two days to settle to buy a fund
or other security that settles in one day, contact your financial advisor.

Alternatively, you will have to:

Sell the funds that settle on a two-day
(T+2) cycle immediately and delay your
purchase of the one-day cycle funds by
one business day so proceeds of the
redemption will be received in time to pay
for the new fund you are buying. During
this one-day delay in purchasing, the price
of the fund you are purchasing may go up
or down.

Have cash or T+1-settling funds in your
account or deposit cash into your account
according to current deadlines OR

Your financial advisor will be able to help you understand your options and may be able to set up both the

redemption today and the purchase tomorrow at the same time (Note: this refers to in-cash transfers if your
firm offers these).




Assets in scope for T+1

N

The assets subject to the T+1 standard settlement cycle
include the “securities” defined in Section 3(a)(10) of the
Securities Exchange Act, covering, among others:

The current list of assets included and excluded
in the T+1 standard settlement cycle is available
in this T+1 Asset List table, provided and
managed by the Canadian Capital Markets
Association (CCMA).

Equities

corporate bonds

unit investment trusts

mutual funds

exchange traded funds (ETFs)

American depositary receipts and options.

US Treasury and other US (state and federal) government
securities already settle on a T+1 basis.


https://ccma-acmc.ca/en/wp-content/uploads/Update-to-CCMA-T1-Asset-List-January-31-2023.pdf

What are the key
benefits of
accelerating the
settiement cycle?

Moving trades more quickly to settlement
helps drive improved risk management and
operational/cost efficiencies.

Standardization of
industry processes

Capital and operational
efficiencies, reduction in

costs

Benefits of T+1
settlement
cycle

Reducing market risks

and liquidity demands,
particularly during
periods of high volatility

Infrastructure

modernization




What are North
American investment
managers doing to
prepare for the T+1
settiement cycle?

Faster and more efficient processing of trades
is critical to a shorter settlement cycle.

Investment managers are placing significant
effort in shortening and updating internal
automated and manual processes since the
decision to move to T+1, including trade
reconciliation, correction, matching, and
confirmation.

Operational
considerations

Processes
and
workflow

Global
markets




FIND OUT
MORE

@® Your financial advisor is
the best source of
information for
questions about your
investments.

® Visit Fundserv’s
Fund Profile page to
find out which funds
are have moved to T+1.



https://www.fundserv.com/industry-resources/fund-profiles/

ATB Investment Management Inc. (ATBIM) is registered as a portfolio manager across various Canadian securities commissions
with the Alberta Securities Commission (ASC) being its principal regulator. ATBIM is also registered as an investment fund
manager and manages the Compass Portfolios and the ATBIS Pools. ATBIM is a wholly owned subsidiary of ATB Financial and is a
licensed user of the registered trademark ATB Wealth.

Opinions, estimates, and projections contained herein are subject to change without notice and ATBIM does not undertake to
provide updated information should a change occur. This information has been compiled or arrived at from sources believed
reliable but no representation or warranty, expressed or implied, is made as to their accuracy or completeness. ATB Financial,
ATBIM and ATBSI do not accept any liability whatsoever for any losses arising from the use of this report or its contents.

This report is not, and should not be construed as an offer to sell or a solicitation of an offer to buy any investment. This report

may not be reproduced in whole or in part; referred to in any manner whatsoever; nor may the information, opinions, and
conclusions contained herein be referred to without the prior written consent of ATBIM.
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