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 HISTORICAL RANGE OF RETURNS

HISTORICAL PORTFOLIO RETURNS

This graph shows the range of returns using historical one year rolling 
returns for the Compass Balanced Growth Series A Portfolio as of June 30, 
2023. Rolling returns are calculated by advancing one month sequentially 
for consecutive periods.These numbers are annualized and based on the 
start of the rolling period, not the calendar year. The ranges are derived 
using a 95% confidence interval to remove outlier performance in a given 
year and illustrate an estimate of the potential return ranges a unitholder 
may experience. The historical return “high” for the year was the return that 
was in the top 2.5% category for observed returns, and the historical return 
“low” for the year was the return that was in the bottom 2.5% category 
for observed returns. There are probabilities that actual future returns 
fall outside of these historical estimated bands. Past performance does 
not guarantee future performance and this chart is used to illustrate the 
historical volatility, or return ranges, of the fund.
* Returns are net of fees
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FIXED INCOME Weighting Asset class 1-year return

3.7% Government bonds 0.58%

13.3% Investment grade bonds 1.77%

11.2% Corporate value bonds 5.55%

3.9% Commercial mortgages 1.17%

32%

EQUITY Weighting Asset class 1-year return

18.4% Canadian large-cap 7.82%

4.5% Canadian small-cap 9.05%

17.2% US large-cap 18.03%

1.8% US mid-cap 18.07%

 2.7% US small-cap 13.55%

18.6% International equity 20.38%

4.7% Global small-cap 13.03%

0.1% Private equity -5.50%

Due to ongoing portfolio changes and reporting requirements, the sum of the asset class returns may not equal the overall fund performance reported. Data is unavailable 
for asset classes with less than one year of performance.

68%

3 months 1 year 3 years 5 years 10 years 15 years 20 years Since inception
(Dec. 11, 2002)

1.44% 10.94% 6.56% 4.75% 7.09% 6.42% 6.57% 6.48%

Returns for periods longer than 1 year are annualized
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 MANAGER BREAKDOWN

Canso*

• Investment grade bonds
• Corporate value bonds

Mawer*

• Canadian small-cap
• Canadian large-cap
• US large-cap
• International equity
• Global small-cap

Cardinal*

• Canadian large-cap

* BlackRock: BlackRock Investment Management Canada Ltd., BMO: BMO Asset Management, Canso: Canso Investment Counsel Ltd., Cardinal: Cardinal Capital 
Management Inc., Cidel: Cidel Asset Management Inc., CMLS: CMLS Financial Ltd., Mawer: Mawer Investment Management Ltd., Picton: Picton Mahone Asset 
Management.,TriWest: TriWest Capital Management Corp. 

Figures subject to rounding

BMO*

• Government bond index
• Canadian large-cap
• US large-cap
• US mid-cap
• International equity

Blackrock*

• US large-cap
• US small-cap

BALANCED GROWTH PORTFOLIO - SERIES A

39.6% 24.5% 7.4%

11.1% 6.8%
Cidel*

• Canadian large-cap 5.4%

CMLS*

• Commercial mortgages 3.9%
TriWest*

• Private equity 0.1%

Series A - ATB104

Picton*

• Canadian small-cap 1.2%

Fixed Income
As the Canadian economy remains resilient and we saw another rate hike over the quarter, yields rose in Canada from 3.95% to 4.37%.1 Another 
potential quarter point hike is expected for the July or September meeting. Credit spreads, or the additional yield one can get on a riskier corporate 
bond compared to a risk-free government bond, narrowed slightly over the quarter supporting corporate bond prices. Higher overall yields with 
narrowing spreads led to better relative performance for the funds which continue to be shorter duration and tilted towards credit compared to 
the broader Canadian bond market. The fund’s fixed income component returned 0.6% for the quarter compared to -0.7% for the FTSE Canada 
Universe index and carries a blended yield of about 6.2%.
Equities
Equity markets have moved upward this year, but not all markets have been supported by growing earnings. The US equity market in particular 
has the average stock up about 17% since the start of the year2, yet earnings are virtually unchanged. The earnings yield on US stocks are barely 
above a government bond and looking relatively more expensive than they were six months ago. In fact this is the lowest premium over treasuries 
US stocks have had since the mid 2000’s. Stock earnings can grow at a faster rate to justify higher prices both in real terms and from passing along 
inflation, but growth is difficult to forecast and may not materialize. In light of this, towards the end of the quarter we began to trim some stock 
holdings in favour of bonds, moving the funds back to a neutral position. We had been overweight in stocks since the COVID market decline in 
March 2020. 
Canadian equity markets, in a continuation from the first quarter, have been hampered by moderating commodity prices. Declining base and 
precious metals prices drove the materials sector down 7% this quarter. In contrast, the technology sector on the TSX Composite Index followed 
the US appreciating 16% although the sector is much smaller for the TSX at 8% compared to 28% for the S&P 500. Overall with a lower Canadian 
tech exposure in the funds—in particular, not holding Shopify—the funds lagged the TSX by half a percent returning 0.6% over the quarter.
The MSCI EAFE index was mostly flat for the quarter, up about 0.7% compared to the funds’ international holdings returning 1.0% overall. Slightly 
better performance can be attributed to better performing small-cap equities. Revenue and earnings growth internationally has been quite strong 
this year, increasing about 11% for both since the end of 2022 for the MSCI EAFE index. This has left international stocks as the only developed 
region this year to become more attractive on a valuation basis. We continue to overweight this region within the fund's equity holdings.

 PORTFOLIO COMMENTARY

1 FTSE Canada Universe Index Yield from March 31, 2023 to June 30,2023
2 S&P 500 Index total return of 16.9% for 2023 through to June 30.



This report has been prepared by ATB Investment Management Inc. (“ATBIM”) which manages the Compass Portfolios and 
ATBIS Pools. ATBIM and ATB Securities Inc. (“ATBSI”) are wholly owned subsidiaries of ATB Financial and operate under the 
trade name ATB Wealth. ATBSI is a member of the Canadian Investor Protection Fund and Canadian Investment Regulatory 
Organization. 

The mutual fund performance data provided assumes re-investment of distributions only and does not take into account sales, 
redemption, distribution or optional charges or income taxes payable by any security holder that may reduce returns. Unit values 
of mutual funds will fluctuate and past performance may not be repeated. Mutual Funds are not insured by the Canada Deposit 
Insurance Corporation, nor guaranteed by ATBIM, ATBSI, ATB Financial, the province of Alberta, any other government or any 
government agency. Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund 
investments. Read the fund offering documents provided before investing. The Compass Portfolios and ATBIS Pools includes 
investments in other mutual funds. Information on these mutual funds, including the prospectus, is available on the internet at 
www.sedar.com. 

Opinions, estimates, and projections contained herein are subject to change without notice and ATBIM does not undertake 
to provide updated information should a change occur. This information has been compiled or arrived at from sources 
believed reliable but no representation or warranty, expressed or implied, is made as to their accuracy or completeness. ATB 
Financial, ATBIM and ATBSI do not accept any liability whatsoever for any losses arising from the use of this report or its 
contents. 

This report is not, and should not be construed as, an offer to sell or a solicitation of an offer to buy any investment. This 
report may not be reproduced in whole or in part; referred to in any manner whatsoever; nor may the information, opinions, 
and conclusions contained herein be referred to without the prior written consent of ATBIM.


